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1. METROPOLITAN BANK AND TRUST IS A LARGE, RAPIDLY 
GROWING AND RESPECTED PHILIPPINE COMMMERCIAL BANK. 

AS OF SEPTEMBER 30, BANK HAD TOTAL ASSETS OF MORE THAN 
PI BILLION AND DEPOSITS OF ALMOST P600 MILLION. BANK 

IS PHILIPPINES SEVENTH LARGEST IN TERMS OF ASSETS AND 
FIFTH LARGEST IN TERMS OF DEPOSITS.BANK'S RECORD 
IS PARTICULARLY IMPRESSIVE IN LIGHT OF ITS 1962 
ESTABLISHMENT DATE. BANK HAS 42 BRANCHES THROUGHOUT 
THE PHILIPPINES AND INTENDS OPEN 10 ADDITIONAL BRANCHES 
BY THE END OF THIS YEAR. NEVERTHELESS, BANK HAS NET 
WORTH OF ONLY ABOUT $12 MILLION AND LIKE MANY PHILIPPINE 
BANKS DEPENDS ON BORROWED FUNDS FOR LARGE SHARE OF ITS 
BANKING ASSETS. 

2. PRESIDENT OF BANK IS ANDRES V. CASTILLO, FORMER 
GOVERNOR OF CENTRAL BANK, CHAIRMAN OF THE BOARD OF 
DIRETORS IS EMILIO ABELLO, PRESIDENT OF MERALCO, 

OFFICER AND DIRECTOR IN NUMBER OF MAJOR PHILIPPINE FIRMS AND 
FORMER AMBASSADOR TO THE UNITED STATES. BANK IS NOT RELIEVED 
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CONNECTION TO NUMBER OF SECTORS OF PHILIPPINE ESTABLISHMENT. ITS 
TIES TO ETHNIC AND OVERSEAS CHINESE COMMUNITIES 
APPEAR STRONG. PRESENCE OF GREGORIO LICAROS, JR. 

ON BOARD OF DIRECTORS NO DOUBT ENHANCES BANK'S RELATIONSHIP 
WITH MONETARY AUTHORITIES. 

3. BANK HAS BRANCH OFFICE IN TAIPEI AND REPRESENTATIVE 
OFFICE IN HONG KONG.IT HAS APPLIED TO OPEN BRANCH 
OFFICES IN LOS ANGELES, GUAM, SAIGON, SINGAPORE AND 
HONG KONG. BANK HAS FOUND ITS TAIWAN OFFICE PROFITABLE. 

IT ANTICIPATES DEVELOPMENT REMITTANCE AND LETTER OF 
CREDIT BUSINESS BETWEEN ITS LOS ANGELES OFFICE AND 

ITS PHILIPPINE OFFICES AND THE TAIWAN BRANCH. 

VOLUME OF PRIVATE REMITTANCES TO THE PHILIPPINES IS 
INCREASING AND BANK HOPES TO REACH THE 60,000 
FILIPINOS RESIDING IN CALIFORNIA THROUGH ITS LOS 
ANGELES OFFICE. 

4. BANK HAS NOT YET APPLIED TO PHILIPPINE CENTRAL 
BANK FOR AUTHORITY TO OPEN LOS ANGELES BRANCH OFFICE. 

IT INTENDS TO DELAY APPLICATION UNTIL IT HAS MET 

CENTRAL BANK REQUIREMENTS FOR P100 MILLION CAPITALIZATION. 

IT NOW HAS PAID-IN CAPITAL OF P80 MILLION AND 

EXPECTS TO BE ABLE TO MEET REQUIREMENT IN ADVANCE OF 
SEPTEMBER 1975 DEADLINE. 

5. EMBASSY SEES NO REASON TO OBJECT AUTHORIZATION 
BY STATE OF CALIFORNIA OF BRANCH BANKING OFFICE FOR 
METROPOLITAN BANK. BANK CONTROLS 30 PERCENT IN A QUASI 
BANKING INSTITUTION, FIRST METRO INVESTMENT CORPORATION, WHICH 
GIVES THE BANK A VEHICLE FOR ENGAGING IN MONEY MARKET 
OPERATIONS. POSSIBILITY EXISTS THAT BANK OR FIRST METRO 

MAY HAVE BEEN EXPOSED TO CONTINENTAL BANK AT TIME OF 

THAT BANK'S COLLAPSE.HOWEVER, INFORMATION ON THIS 

SUBJECT FROM OFFICIAL SOURCES HAS NOT BEEN MADE AVAILABLE TO 

EMBASSY, AND REPUTATON OF METROPOLITAN BANK REMAINS 

SOLID. IF FURTHER INFORMATION BEARING ON THE BANK'S APPLICATION 

SHOULD DEVELOP IN THE COMING MONTHS, EMBASSY WILL 

ADVISE DEPARTMENT. 
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6. EMBASSY WOULD APPRECIATE REPORT FROM DEPARTMENT ON 
ITS KNOWLEDGE OF METROPOLITAN BANK S APPLICATION FOR 

A BRANCH OFFICE IN GUAM. 

ARNOLD 
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